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NATIONAL  TRANSCONTINENTAL  RAILWAY. 


INFORMATION  IN  REPLY  TO  QUESTIONS  BY  MR.  R.  L.  BORDEN  M.P. 


1.  Q.  Correspondence,  reports  and  dociunents. 

A.  Correspondence,  Ac,  herewith  as  appendix  '  A.' 

^""  9"  ^""J?*"  "ct«aUy  expended;  Prairie  Section;  Mountain  Section. 

A.  The  Grand  Trunk  Pacific  RaUway  Company  give  the  foUowing  as  the 
amount  expended  to  December  31, 1908:— 

Prairie  Section $27,081H63  61 

Mountain  Section Zfilim  74 

2.  Q,  Respective  sources  whence  these  have  been  derived. 
A.  The  C(»npany  state  as  follows  :— 

Prairie  Section — 

$10,886,483  91-Prooeed8  of  3  per  cent  bonds  guaranteed  by  Government  on 
account  of  $13,000  per  mile. 
»,e01,096  80-Prooeeds  of  Prairie  Section  '  A '  bonds  guaranteed  by  Grand 

Trunk  Railway  Company. 
7,094,044  30— Advance  by  Grand  Trunk  Railway  Company. 

$27,031,463  61 


Mountain  Section — 

$8,016,623  74-Proceed8  of  3  per  cent  bonds  guaranteed  by  Government  and 
of  Mountain  Section  *  B '  bonds  guaranteed  by  Grand 
Trunk  Railway  Company. 

3.  Q.  Estimated  total  co«t  when  completed  of  («)  Prairie  (6)  Mountain  Section. 
.!«-  ^  tL  1^  ?^  ,  ^'■'  "  ^^^"^^  Engineer  for  the  Government  of  the  Western  Divi- 
sion of  The  National  Transcontinental  Railway,  estimates  the  cost,  Prairie  Seotioi. 
including  interest  to  January  1, 1910,  at  $33,007,449  oeouon, 

j««?^  f ^5ri;tig;;S65!s,.'"'*  °'  "^^  ''™^'^''  ^*^""'  '^'^'^''^  -»"-*  ^ 

SH  «i       W«J84.103,  and  adds  that  these  figures  are  based  on  preliminary  esti- 
BMtaa.  and  are  subject  to  revision. 


385.063 
.11211 


Q.  Amount  required  to  complete  each  section. 
A.  The  Company  state  as  follows:— 

Prairie  8ecti<m  estimated |  5,iee397  79 

MounUin  Section  estimated 48|768,4?$  S6 

ill— 1 


|»t 


tmmu 


AJ2-/. 


^^ds  to  coVer  i?'"  ^'""^  «ale  ofTi^««h  section. 
Prairie  sl*?  ^'^n^ferred  to  if^^  ^?'*'»'  charjreH  ^^    i'^^7.08.     Esti 

ofp       ^-  ThreelX  £1'",^'^ '■'' «J«tion  to  „.K  ^""^'^  Compaq/     '^"^s 

^-0.  30  aa  toft  tllir^^^^e,  V^C^^^^n/T 

'■    1-  ^rT  ---^e.  ,,  J  ^^  ^"'^^  °^  ^^<:lZ?-'  o'  *"«  House 
^«^.  im  Ind    """".'^""^  «t«i  a?  r,f  ''"'^  ""d  when  ? 

8     o    rr  ^"'^  payment  dur-       '  '""'^^  in 

^'>'''  ^  per  cot  S'"^"-^'  ^^-fe  a?  fo,,?  "P^^'^d  and  what 

P""-'  ^n  add  LCr' on  '^-e  cost    fe  J^  Grand  T^„7^''^«atfo„. 


1«»7 


-.■   uraiicil   lin*.a    1,  „  ^- 

■r  cenr  k     '^"'^'''or  Branch  I,,    l  0'v,s,on  have  hJ      ''"""^'n* 


■♦I  saa.'-^  ssigj.^ 


14. 


16. 

17. 
18. 


INFORMATION  IN  REPLY  TO  QVESTIONB 


"»  and  of 
ision  are 

10 


Jnteed 

Esti- 

sction 

on  of 

ed  3 
d  to 
n  = 
•nds 


ue 


12.  Q.  What  bonds  would  realize  now. 

A.  Latest  quotations  from  the  Economist  are:  3  per  cent  OoTemment  guar* 
anteed,  83-84;  4  per  cent  series  'A' — Grand  Trunk  guarantee,  91-93;  4  per  cent 
Lake  Superior  Branch  Grand  Trunk  Guarantee,  94-96;  4  per  cent  equipment  deben- 
ture stock  to  the  amount  of  £1,000,000  was  recently  (February,  1909)  issued  at  90. 

13.  Q.  Prior  mortgages,  summary  of  these  and  copies. 

A.  (1)  Mortgage  securing  3  per  cent  Government  guaranteed  bonda  due  1963; 
date,  June,  10,  1905;  total  issue  authorized,  £14,000,000.  See  schedule  'A'  to  cap. 
98,  Acts  of  1905  for  copy. 

2.  Mortgage  securing  4  per  cent  Grand  Trunk  guaranteed  bonds,  due  1965;  date 
March  15,  1905;  total  issue  authorized  £4,160,000;  proceeds  of  £2,100,000  thereof 
(series  '  A ' )  applicable  to  Prairie  Section ;  proceeds  of  £2,050,000  thereof  (series  "B') 
applicable  to  Mountain  Section.    See  schedule  "B'  to  cap.  98,  Acts  of  1906,  for  copy. 

3.  4  per  cent  debenture  stock  authorized  under  cap.  100  Acts  of  1906.  Total  issue 
authorized  to  date  £3,000,000  under  by-law  of  company.  Copy  of  this  by-law  here- 
with as  appendix  '  D.'  This  debenture  stock  is  guaranteed  by  the  Grand  Trunk 
Company. 

14.    Q.  Total  expected  lapitalization  of  (a)  Eastern  Division,  (b)  Western  Divi- 
A.  Eastern  Division,  1,803:55  miles  at  $63,427  per 

mile $114,393,765  85 

(This  is  exclusive  of  proportionate  part  of  cost  of 
Quebec  Bridge,  and  of  Terminals,  Quebec;  of 
Terminals,  Winnipeg;  of  Machine  shops,  Winni- 
peg or  vicinity). 


Western  Division,  as  estimated  by  Company- 
Prairie  Section  (916  miles) 

Mountain  Section  (839  miles) 


32,198,361  30 
46,784,103  00 

$78,982,464  30 


15.    Q.  Total  £zed  charges. 
A.  Western  Division — 

Interest  on  3  per  cent  Government  Guaranteed  Bonds. 
Interest  on  Series   '  A '  Bonds,  Grand  Trunk  Guaranty. 
Interest  on  Series  '  B '  Bonds,  Grand  Trunk  guaranty. 
Interest  on  Equipment  Debenture  Stock,  Grand  Trunk  Guaranty. 
Intensst  on  Grand  Trunk  Guaranteed  Bonds  of  1919  (proposed  issue). 
Eastern  Division — 

Three  per  cent  on  cost  of  consiruction  seven  yeans  after  road  is  com- 
pleted.   Until  then  no  fixed  charges. 

16.  Q.  Actual  amount  invested  by  the  promoters  of  the  undertaking. 

A.  The  Company  state  as  follows:  $9,597,149.90  to  December  31,  1908. 

17.  Q.  Statement  of  the  indebtedness  of  the  Grand  Trunk  Railway. 

18.  Q.  Copies  of  the  contracts  under  which  that  indebtedness  amse,  and  a  state- 

ment of  the  secvrities.  if  any  held  therefor. 
A.  In  the  year  1862,  five  years  prior  to  Confederation,  a  reorganization  of 
the  Grand  Trunk  Railway  of  Canada  was  effected  under  chapter  56  of  the  Statntea 
of  Canada  that  year. 
18781— IJ 
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ProTincial  debenturpa  «*  »i. 

The  section  providS^S  t  """l""  ''''"S^^^hich^ST  i***^  debenture,  to  be 

(«)  of  interest  on  EquiDment  \r«  *  «  '^  ^  '"  Payment—  ^ 

(&)  of  interest  on  First  Prf  ^^^'.^^^^  Bonds; 

ference  Stock;  ^'"'  ^''^^^-"*"'  Bonds  and  the  dividend  due  on  Vi„e  P^ 

(•)  of  diridend  d„,  „„  p„,,J?u  ^■*'«W"'»  Stock; 
m  of  dividend  of  3  ~r  -M  „      '"»•*  S«<«*i 

(All  th.  .bo..  .e„  .i„„      ■    .  ""'""" 

""'•'^""'I"  !»»"■»  of  the  Act,  .,,h„,r'';'^'"°«<i'n«M  of  th. 

Besides  the  above  the  P      •  *''"  *^*^  ^''^^. 

During  year  1881 "'  occasions  as  follows:— 

$  608  70 


1883. 
1884..  .. 
1902..  . 
1903. .  . 
1905..  .'   ■■ 
1906. .  . 
1907..  . 


1,643  48 
1,976  26 
1.217  40 
Jf.434  80 
2,434  80 
3,662  20 
3,662  20 
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By  chapter  18  of  the  Acts  of  the  Dominion  Parliampnt,  1878  (assented  to  May  8, 
1878),  entitled  '  The  Grand  Trunk  Arrangements  Act,  1873,'  the  company  was  author- 
ized  to  issue  £10,000,000  sterling  new  ordinary  stock  to  rank  pari  passu  with  the 
existing  ordinary  stock  of  the  company. 

This  stock  the  company  was  authorized  to  issue  'at  a  discount  not  exceeding 
eighty-one  pounds  in  the  hundred  pounds.'  This  issue  therefore  became  entitled  in 
priority  to  the  Government's  claim  for  intenest. 

19.  Q.  Statement  of  all  the 'indirect  liabilities  of  Canada  by  way  of  guarantee 
or  otherwise. 

A.  1.  The  Canadian  Northern  Railway  Company  guarantee,  cap.  73 
Edward  VII.,  (1903).  This  guarantee  is  for  principal,  £1,923,287, 
and  interest  thereon  at  the  rate  of  3  per  cent  per  annum  for  fifty 
years. 
2.  The  Canadian  Northern  Railway  Company  guarantee,  cap.  11,  7  4  8, 
Edward  VII.,  (1908).  This  guarantee  is  for  principal,  £1,622,686  19s. 
9d.  Sterling,  and  interest  thereon  at  the  rate  of  3}  per  cent  per  annum 
for  fifty  years. 
3.  The  Grand  Trunk  Pacific  Railway  Company  guarantee,  cap.  98 
(1905).  The  amount  of  bonds  issued  to  date  and  guaranteed,  under 
the  provisions  of  this  Act,  is  £3,200,000  Sterling. 

20.  Q.  Reeults  of  any  examination  of  books  of  the  Company  by  Government. 

A.  The  books  and  vouchers  of  the  company  have  been  examined  by  Mr.  G. 
A.  Bell,  departmental  auditor  of  the  Department  of  Railways  and 
Canals,  from  time  to  time,  and  the  -esults  of  bis  examinations  have 
been  transmitted  by  that  departme:  i  to  Mr.  Collingwood  Schreiber, 
C.M.Q.,  Government  Chief  Engineer  of  the  Western  Division  of  the 
Transcontinental  Railway,  for  his  information  in  connection  with 
issue  of  his  certificates  to  the  Minister  of  Finance  and  Receiver 
General  for  the  purpose  of  releasing  money  earned  under  the  guaran- 
tee of  the  3  per  cent  government  guaranteed  bonds. 

21.  Q.  Mr.  Sifton's  question. 

A.  This  information  is  being  given  to  the  House  by  the  Honourable  the 
Minister  of  Railways  and  Canals. 

22.  Q.  Also  mileage  completed,  &c. 

A.  \Ye8tern  Division.— The  Grand  Trunk  Pacific  Railway  Com.  ay  are 
operating  under  construction  that  part  of  the  line  from  W  nnipeg 
to  Wainwright,  a  distance  of  667  miles,  but  no  part  of  th*-  "^estem 
Division  has  been  finally  passed  by  the  Government  engiw^  nwn- 

pleted. 

Eastern  Division.— The  total  miles  of  grading    completed    \  * '4 

miles. 

The  total  miles  of  track  laid  was  309^12  miles.  The  entire  fei.  with 
exception  of  entrance  into  Winnipeg,  is  now  under  contract. 
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Chas.  M.  Hayes, 

Pretident. 


AFFENDIX  A. 


OuAXD  Trunk  Pacific  Railway, 

Montreal,  November  16th,  1908. 


Hon.  W.  S.  Fielding, 

Minister  of  Finance, 

Ottawa,  Ont.  . 

Dear  SiR,-In  compliance  with  the  un-lertaking  of  thisCojny  set  forth  in 
clause  thirty-four  of  the  agreement  with  the  Government  of  the  29th  July.  1903,  that 
tKraniTruuk  Railway  Company  of  Canada  should  guarantee  Grand  Tnink  Pacific 
£nd8  for  the  balance  required  for  the  complete  construction  of  the  Western  Diymon 
Z  issued  and  the  Grand  Trunk  Company  Runranteed  Grand  Trunk  Pacific  four  per 
cent  mortgage  sterling  bonds,  which,  by  the  mortgage  deed  of  trust  securing  them, 
r«  limiSfin  amount  to  £2.100,000  for  the  Prairie  Section     At  the  titne  these  bond, 
were  issued  it  was  assumed  that  the  amount  fixed  would  be  ample  for  the  balan^ 
required  for  the  completion  of  that  Section,  but  by  reason  of  the  high  «t«f"d  of  con- 
struction made  necessary  by  the  terms  of  the  agreement,  increased  ^o«t<>f  labour  raU 
and  all  other  material  and  the  extension  of  the  Prairie  Section  one  hundred  and Jbrty 
miles  further  west  than  was  contemplated,  it  is  found    ha^an  "-Witional  sum  of 
$10,000,000  will  be  needed  to  complete  the  section  to  Wolf   Creek,  which   is  the 
dividing  line  between  the  Prairie  and  Mountain  Sections.    To  raise  this  additional 
s'm  U  will  be  necessary  to  make  a  further  issue  of  bonds  as  contemplated  by  section 
34  of  the  agreement  of  the  29th  July.  1903.  between  the  G°'«™"'">t  "^"J.  J^™°J 
Trunk  Pacific  Railway  Company,  and  by  the  agreement  °^/"-«*^'  ?««/'•  ^^"3^; 
the  Government  and  the  Grand  Trunk  Railway  Company  of  Canada   that  "  to  s^ 
bonds  to  be  issued  by  the  Grand  Trunk  Pacific  Rai  way  Company  «f  ^*°  ^.f  "'"^r 
as  to  principal  and  interest  by  the  Grand  Trunk  Railway  Company  of  Canada.    Further 
legislation  will  be  required  to  enable  the  companies  to  fully  carry  out  what  was  con- 
SSplated  by  these  agreements  respecting  the  issue  of  bonds  ^^  P'"""''^.  \¥„„''"';"^ 
required  (above  the  proceeds  of  the  Government  guarantee)  for  the  «°«>Pl«tion  of  the 
p/airie  Section  of  the  Western  Division,  and  we  desire  to  have  an  assurance  that  your 
Government  will,  at  the  forthcoming  session  of  Parliament,  introduce  and  support 
such  leirislation  at  the  earliest  date  practicable.  ,    »        • 

oS  to  the  depression  in  the  money  markets  of  both  Europe  and  America  as 
resnecta  this  class  of  bonds,  it  is  unlikely  that  we  can  sell  these  securities  immediately 
ofhTthe  eirly  future  upon  favourable  terms.  If  thrown  upon  the  money  market  under 
unCurable  conditions  they  would  probably  have  to  be  sold  at  a  sacrifice  price,  which 
would  materially  diminish  the  amount  to  be  realized  from  them  and  might  injuriously 
St  t^  credit  of  the  two  companies  concerned.  Under  such  circumstances,  and  m 
S  of  the  urgent  desire  of  the  Government  that  the  enterprise  shall  ^  P«>«r:^^ 
wShout  any  delay,  we  ask  the  Government  to  assist  us  in  the  ^♦•'-"^."^^^J^T^*^ 
by  taking  them  at  their  par  value  as  a  security  for  a  loan  not  exceeding  $10,000,000 
to  £  made  t^  the  Company  by  the  Government  for  a  period  of  ten  years.  As  to  the 
St?ofTnt«2tX  S  BhouW  bear  4  per  cent,  and,  no  doubt  the  Government  would 
EJ  ableTo  brrrow  at  that  rate  or  something  less.  Consequently  so  far  as  interest  is 
cSnS™^,  the  Government  could  suffer  no  loss.  As  to  security,  the  Government  would 
ro3y  have  the  obligation  of  the  Grand  Trunk  Pacific  Railway  Company,  but  also 
Ae  ^arantoe  of  the  Grand  Trunk  Railway  Company  of  Canada.  Therefore,  there 
SuK  no  question  as  to  the  security  of  the  Government  for  a  oan  to  be  so  made. 
Sis  a^^  in  which  the  Government  could,  by  the  use  of  its  credit,  aid  the  Company 
materially  without  incurring  any  financial  loss  whatever. 

Our  view  is  that  the  whole  scheme  shows  an  intention  on  the  part  of  the  govem- 
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the  amount  because  it  w«f'*        ."I  *  limitation  of  |13ooo  «„,„•, 

fc«»  shown  tharSf«  1  "^P""**  *^»*  *!«>*  would  be  «  Si^/"''*  """  »"*  »P<» 

tl»  Prairie  sS^Lr^Lf"*  ^^^f^^  »^°d«  ^uaranteS  by^?*^'''*^  *^  P"" 
--In— iSt^^^^^ 

which  htrC'u'ilt^''''  *"  ^'^  ''^*^"*  of  -o"tnVo(^-l^r "*^  '-°^- 
ment,  and  i^addS  ^  *'°°"*«*>o°  with  the  construcJL  o^'T'  '•/''^  ^'^^^  »' 
in  orfer  to  keS    L       "'  "'"^  '"^»°'^  a  very  W    °  °^  the  ra,i^,y  ^^^ 

and  complete  the  work  Tw  i^  Qp^emment  in  order  to  a^abl  ,» ?  ^^^*  *^« 
relief  be  «ven  l„  ^n      ^^?'°"''i  therefore  urge  that  sm.^  ***  P"'*'^  with 

credit  Tf  Sirthe  r^M  '""""  ""  *«  ^^^  ^i"  an^  avSd  S^^j?""!!'"'  "^  '^mediate 

Very  truly  youre, 

(Signed)        CHAS.  M.  HATES 

«KAK„  XK.KK  P.ornc  Hxaw.v  coMP,^.    """'"'• 

StaTEMVv^  -I.       •  PBAIRIE   SECTION. 

Tntol    -V  1.  PRAIRIE   SECTION 

JotaJ  expenditure  to  untu   o    .     . 

P  to  and  on  Janu..^  J,,  j„,  8.1 10.607  60 

Setources —  ' ■ 

P-e«J.We,<A'bonds..  .  W2.,08.351  80 

cSb  rJ^7^"""^"*  on-accountproi     '  '''"'••'<'  ^« 
«*dg  of  bonds  guaranteed   K»  ril 

ment  to  extent  of  t?3(S».^  ^''^™- 
916  miles..   ..  '^  P*'  "»''«  for 

I>«e  from  Government  balance' L'l^  '1  "i       10.335,482  91 

Balance  to  be  proS  " ' ' '         ^'^'^  <» 

9.«88,42«  00 

MoNTHEAL.  14th  November.  1908.  ^3W3S1~80 

M.  M.  REYNOLDS. 

Third  Vict-Pruident. 


I  Chables  : 
Pr< 

Deab 
edge  reoe 
by  the  G< 
guarantee 


COLLINOW 


Deai 
ment  to 
made,  thi 
be  $324S 

As  I 
fairly  cl( 

The 
convenie 
be  more 

By' 
definitioi 
of  1905. 


Off 


Hbnrt  ' 
A 

Du 
of  const 
ing  froi 
forms: 


IHFORUATIOH  IN  REPLY  TO  QOE8TI0N8 


8  of  the  cost 

'aa  put  upon 
^Jtperienoe 
'  ^or  reasona 
now  asking 
three-fourths 
?ith  the  pro- 
Bnunent  for 
'«on.    State- 
er  30.  1908, 
id  herewith, 
nteed  bonds 
proceeds  of 
and  equip- 
own  funds 
receive  the 
■oceed  with 
immediate 
set  on  the 
lit  from  a 


5. 
ident. 


ash  to  be 


Finance  Department, 

Ottawa,  November  21,  1908. 

I  Charles  M.  Hays,  Esq., 

President,  Grand  Trunk  Pacific, 
Montreal. 

Dear  Sir,— I  am  directed  by  the  Honourable  the  Minister  of  Finance  to  acknowl- 
edge receipt  of  your  letter  of  the  16th  instant,  addressed  to  him,  in  reference  to  a  loan 
by  the  Government  on  the  security  of  a  proposed  issue  of  Grand  Trunk  Pacific  bonds 
guaranteed  by  the  Grand  Trunk  Railway  Company  of  Canada. 

Yours  sincerely, 

(Signed)    HENRY  T.  ROSS, 

Atsiatant  Deputy  Minister. 


Finance  Department, 

Ottawa,  January  5,  1909. 
CoLLtNowooD  Scheeiber,  Esq.,  C.M.G., 

Government  Chief  Engineer, 

Grand  Trunk  Pacific  Railway, 
Ottawa. 

Dear  Sir,— The  Grand  Trunk  Pacific  Railway  Company  have  submitted  a  state- 
ment to  the  Minister  of  Finance,  of  which  I  enclose  a  copy,  in  which  the  estimate  is 
made,  that  the  cost  of  the  916  miles  of  the  Prairie  Section,  when  fully  completed,  will 
be  $32,198,8fil30.    This  is  approximately  $35,161.00  per  mile. 

As  more  than  76  per  cent  of  the  expenditure  has  been  already  made,  I  assume  a 
fairly  close  checking  of  these  figures  is  possible. 

The  Minister  of  Finance  would  be  glad  to  have  you  advise  him,  at  your  earllMt 
convenience,  as  to  whether  the  probable  cost  of  construction  of  the  Prairie  Section  will 
be  more  or  less  than  the  amount  indicated. 

By  '  Coat  of  Construction '  is  meant  the  classes  of  expenditures  comprised  in  the 
definition  of  construcvion  work,  as  defiiie«l  in  the  Mortgage,  Schedule  A,  Cap.  98,  Acts 

of  1905. 

Yours  truly, 

(Sd.)        HENRY  T.  ROSS, 

Aiaistant  Deputy  Minister. 


'dent. 


OrncE  or  the  General  Consultino  Engineer  to  the  Government, 

And  Chief  Engineer  or  the 
Western  Dn-isiON  or  the  National  Transcontinental  Railway, 
Room  No.  160,  West  Departmental  Building, 

Ottawa,  Canada,  March  1,  1909. 

Hbnrt  T.  Boss,  Esq., 

Aaaistant  Deputy  Minister  of  Finance, 
Ottawa,  Ont. 

Dear  Mr.  Rom,— Attached  hereto  will  be  found  a  statement  of  the  estimated  coat 
of  construction  of  the  '  Prairie  Section '  of  the  (?rand  Trxmk  Pacific  Railway,  extend- 
ing from  Winnipeg  to  the  east  bank  of  Wolfe  creek,  a  distance  of  916  miloe,  in  two 
forms: 

F»t»<— Exclusive  of  the  interest 1,30,661,268.00 

Seeoni-Ineluding  the  int«-wt 3.3.007.449.00 


i     H 
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^^rio^Ai  T«A^■scoyTIyeyru  haelway 


I  may  explain  that  the  «.*,•».-♦     t 
diture  up  to  November  80  Tflor  i^.u^f"*  °^  construction  is  framed  unnn  .k 

*  a"  may  prove  satisfactoiy  to  yo„, 
I  am  yours  very  truly, 


(Sd.) 


COLLINGWOOD    SCIIREIBER. 

t'A'e^  ^nj„„eer  11^,/.  Div.  N.  T.  Ry. 


GRAND  TRUNK  PACIFIC  RAILWAY. 
Prairie  Skctiqv 
Approximatb  Estimate  of  cost  of  r       .      , 
^=^   _^__^^^^  Completed  Ro«d-916  miles. 


Nature  of  Service 


.     Knjienditure     I 

>'P  to  December  I 

1st,  1908. 


K'fiinated 

coat  to 
Complete. 


Total 

Estimated 

Coet. 


Location ... .  I  $        ^^\ 

5X"^  "■""''.. ::^^^^-^^----      «-;3^^'SS      TOSS     '•^-•'^- 

^S^ere-tUanacuiverts:::::.. ::::::::::::    6.,«,.^S      iCj     "^^- 

Station  Wiidin«^ '"/  ""'J  "-""tin^. . .  S.W3..W!)  00  ,  .2^"^..  ^  2.5ao,lMO  00 

Interl,ikiSKand.i„,»i 24.403  00  ?*Sl  S  <2S.7!»0  00 

^^<;;s.rHS^''r""  •••■:^ ■  ■•^^    ^^-i    ii^    «s 

te*«;^.nd.,e„«.::::;; ;:::::::      .«S!      ^-1    ^«SS 

OperatiAffe,p^»„H  •7n2  00  j  Nil        *^  !  M0,8n8  00 

Equipment  «nT^,*„»    ■•""""" '  "  <»  I  Nl  ?«»  « 

^'ntiWcir,     ""'"'*"»"'»'•' "actions 1S.613  00  fj   '  I  1100 

tea^ra;;,,::::;::y::::::^i:::-!  /C:j  sasi  SH 

i"':^-^"""""'-' -eluding  i„te,«.t.   .     .   I ^  —  j -—:____•  |  _^M 

•CMit..  ^^3:00;:^;^;^^;^^^^—-^--^  ■     i     »3.W.44«00- 

•*"•"**  *»  iwr  mile. 

0"AWA,  Pehruary  26.  1909.  COLLINGWOOD  SCHREIBER 
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ISFORMATION  IN  REPLY  TO  QUESTIONS 


u 


pon  the  expen- 
rom  that  date 
ct. 

by  Mr.  Bell, 
«reful,  pains- 
'1  by  him  ma> 


Ry. 


Finance  Department,  .    .„„„ 

Ottawa,  March  4th,  1909. 

COLUNOWOOD  SCHREffiEK,  Esq.,  C.M.G., 

Chief  Engineer,  Western  Division, 
N.  T.  Ey.,  Ottawa. 

Dear  Mr.  Schrebeb.-!  beg  to  acknowledge  '^^P*  «*  y°f,^°""""7''£Vriirie 
iBt  instant,  giving  your  estimate,  with  statement  attached,  of  the  «508t  of  the  Prame 
sit^nTf  £  wfsLn  Division  of  the  National  Transcont mental  Railway  pursuant 
toW^nquiry  on  behalf  of  the  Minister  of  Finance,  on  the  5th  January  last. 

Yours  sincerely, 

(Sgd.)    HENRY  T.  ROSS, 

AstUtant  Deputy  Minister. 


Ct8. 


Finance  Department. 

Ottawa,  March  9th,  1909. 

COLLINOWOOD  SCIIREIBER,  Esq.,  C.M.O.,  mi.^. 

Chief  Engineer,  Western  Division.  '^H 

N.  T.  Ry..  Ottawa. 

Dear  Mr.  ScHREiBEB.-Referring  to  yours  of  the  A'^V'^f  t'JTfiliT  thaf  i?!hJ 
««t  ofconstruction  of  the  Prairie  Section  and  statement  attached.  I  find  that  in  the 
SL  yoTSe  n'alLance  for  estimated  value  of  construction  equipment  on  com- 
liletion  of  the  Section  in  arriving  at  probable  cost.  „ii„„„„^„  „* 

In  Ae  statement  of  the  Company  submitted  to  you  by  me  an  allowance  of 
tloioS  i!  Se  on  this  account  In  view  of  the  present  conditions  and  probable 
Sfto' Which  Z.  construction  equipment  may  be  put,  is  this  a  fair  and  proper  allow- 

'"'^^uTtinion.  for  the  information  of  the  Minister,  is  respectfully  solicited. 

Yours  sincerely, 

(Sgd.)    HENRY  T.  ROSS, 

Assistant  Deputy  Minister. 


OFFicr  OF  Tm:  rossn.TiNn  en.^inkfr  t.>  tmk  o.nERN^,EST  and  chief  engineer  or  the 

OFFICI.  -T';;-^^^^^^    ^^^,^^^^^    ^^  ^,,p    ,.^.ri..N.M.  TRANSCONTINENTAL  RAaWAY. 

Room  No.  150,  West  Departmental  BriLDiNC, 

Ottawa,  Canada,  March  9.  1909. 

Dfar  Mr    Ross  -Tn   rcnlv  t..   your  communication   of   this  datP,  drawing  my 

I  am.  .vours  sincerely, 

(Sgd.)         (^OI.T.TX'-''^'  >^  '.'"«'„« 

Chi'f  Engineer  Wt stern  Divmoi  N.  T.  By. 

H.  T.  Ross.  ¥.K\.,      . 

Assistant  Deputy  Minister  of  Finance. 
OtBwn.  Ont 
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NATJOXAL  TRASSCoXTiyEyTAL  HAtLWAT 


APPEiroiX  B. 

Between — 

CoJr/rtSe  fcrpa?""'"'  ^"•"-  ^— •.  hereinafter  called  'The  Pacific 

The  O  t"  ""'^ 

Trunk  ConX/ TL'to'^a^^aJr'^  '^^  ^^^"^^  ^^-^ter  called  <The  Grand 

Whereas  the  Paoifi*.  n 

•nent  of  Canada,  3Edwa^7n^nT  ''"^^  '"•'"'Porated  by  an  Act  of  .K     i>    v 

-"lis  0°;  ^^^^^^^^-i^z^x".^^^^^ 

''•  ^^SzT  :"  •""  '^  -•---=--  X":rs 

made  bv  tho  ,«,d  r^  /•*"  P^n-^iP"!  and  interest  ot  ll'l'  ^^f  ^""^^nmeat 

*.  .»M  w«r&rr '" "  ""■'"  ""^'«™"'  t'S7,  is:°  s 


: 


^ 


ISFORMATION  IS  REPLY  TO  QUESTIOKS 


IS 


i 


And  Whebkas,  by  Section  8  of  said  Chapt«' 24  ot  tne  amu  j    ^^,i 

p^vided  2f^r"irS^lS'A;;^-S^^^^^^  -t  be  bound  o, 

Railway  Act  or  m  t»^«J*;°~"f',  f^  „f  the  covenants  .undertakings,  conditions 

«».„,,U  ^PnoBit  with  the  government  five  million  dollars  ($5,000,000)  in  cash  or 
Tpro^^  -urS  aTtX'for  the  construction  of  the  Western  Division  and  for 

'''  rnT=:  ttecSflltf  ricHLrporating  the  Pacific  Company  ,  as 
^^  Tv  rWer  80^f  the  Statutes  of  Canada,  1904.  it  was  provided  that    the 

2rSSl»g  «"i.r  pl^S  »  con.id.r.ti<»  fo,  right.,  po.OT.  gu««t« 

UiU.  U.e  "to.  ».*«  "he  .£  <k'/J>f  ^J  „^^  ,^.„  „„,  b,  ,^,,..b,e  lo,  M.; 

is  ^TlhlorrS  Trunk  Coopw  m«y  «Muire.  hold,  guarantee,  pledge,  and 
L°;:^ol'.ttbSnS  dICntre,  or' other  .eenri.i.,  ef  the  P.eHc  Con,p.„,  upon 

""to'°W^'iVU°^>»^'Strd"'hS;2;'80  .1  the  SUtnte.  o£  1»«  it  ... 
SL"  ;;S  S:prr-.hT p*ot»":^  cl"-'."! °e.eeJ  £pro.l.io„.  of  the 

.4^,:=*  iit^  Lg.  th^^^^^^^^^^ 

(or  the  ?"''»"  "'j'''X;:tdTS,e„U  (rem  time  io  time  engage  the  eredi.  ot 

s:  '^z°^p~^^x^i  ----',  rarrn;irs"'. 

and  sell  or  pledge  any  stock  of  ♦^^^^^""J.  ™lry    and  apply  any  monies  so  rea- 
S^r^L^^^^'j^tie:  ?r^L^1r^;cSTeLf  forX%urr«se  of  carrying 

'•^''f  rW^^rrbXtrr^of^e  said  last  mentioned  Act  it  wa.  provided  that 
the  ^.^crrSe'^Grtd  Trunk  Co^P- -  ^-^rtl^iL^^^^^^^ 
they  deeir  Be,emry  enter  into  an  «««'«'"«";  "/'.^^"^^/itich  the  Grand  Trunk 
Pacific  Company  -P-t !«  f  -"-   P.o  fie'  Com^aTrn  trying  the  Scheduled 
SS^U  ;nt;;S  :;d:Urp:^InJ  th.  con.idLtion  to  b.  gi^en  by  the  P.e. 


u 


y^Tio^AL  TnAyscoyTjy,,rs,  n^,,y,^^ 


«c  Company  to  the  Grand  Trunk  r 

upon.  .«<!  Tt  .trot™  r^r"  ""'«'  '•"S  P«ifc  c2r''"  °'  "'  ''"■• 

the  GovernxnentT  '  ^'"'^'^^  """'''«  ^'om  theTale  of  Z  bon^  '"''*  ^^*«™ 

And  WhereIs  th    G      h  eruaranteed  by 

SX^SiS^  ^-"^^>'^"""^r^ryX^  -^"-  of  the  Pacific 

for  the  first  equp^ent^nhr"^  ^  ^''^^  --truS'^ithTrf ^  ^"^  '^  ^^^^"^ 

p'^^Scl^SLnh^^^^^^^  "^   -^   —    of   ., 

"^t.^fc: :  ^^  ^ " ""  --- =o-rc£:„f ^s 

the  obh-.atio„T":dt;^^L"^Slh'"?'"" /^^  P««-  t-to  that  in  •. 

rendered  and  to  be  uniwt„?  ^    .    ^""^  Trunk  ComDar,^    T     \    oonaideration  of 

tions  and  services  tot       T  ""^^  ^""^^'^^  ^^  hereinbXr?      ?'/^  undertaken  and 

"nder  the  term,  of  the     ""•^^^^'^en  and  rendered  byfr  ""^    -  ""^  ''^  *^^  °"'S 

leges  as  are  h"^,-nafter/''*°^  '""^  "^  «»<^h  "^ghte   t11,?"°'^    '^'^^^    ComZy 

powers,  .uaranrs^pSiSHnlr'"  "/^^  -5'6r«7^/XeT'  t"'^  ^^^ 
make,  issue,  allot    anrj.     j  '    ^  services  aforeeaid  that  fJ.,;  t>    -J^^  ^or  the  rights 

as  paid  up  stock  Vares  o  "the'T  '"  '^^  ^'""'l  Trunk  ^otp^nf''  ''rP^"^  «l>oS 
o{  twenty-four  i^ilHnn  „•  f"""™""  stock  of  the  Paeifinr^^  °'  *''^''-  nominees 

■Now,  Thebefore,    This    Ar.»„ 
premises  and  of  the  obli^aH  ^''"^^"^^^    Witkesseth    that  in 

assistance  undertaken  innnVT'  ''^^'^'  Powers,  privHeii  '"  consideration  of  the 
to  the  Pacific  Compa;;f„"*^'-*'^'"'  «°d  rendered  bv^;^"""*^.  services,  and 
as  hereinbeforeTp:i'°r^"^''»^the  Scheduled  Ci^nL?„7"i^'"°^  ComPaJy 
as  by  the  said  ag^mentr^l  "^^r*^  *°  ^  "nJertXr^^nti^  ^"^^ '"^'^  otherwise 
of  one  dollar  now^^dtv  th« '?"  f  i^^"  "r  these  preTntsL^'-^"  »°'^  ^^^^ered 
receipt  whereof  is  herebv  » I  ™,"1  ^^''^  Company^S^  P  'f^'  """^  *^^  «"« 
promises,  and  a^':;t^h?Or7ndtr2- 'k*^*^  ^'^'^  ^otHTtST'"''''  ^'""^ 

.       i-  The  Pacific  Company  shaTforu^""'^"^  "«  folCf  thatt  J"'"""^' 
>n  the  scheduJp  ko~»  '  forthwith  credit  tU^    u  *o  say:— 

"' rxCteS  5;^U  t  ■'"  ■"' ''^^' ^^^^^^^ 
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hundred  and  eight  thousand  dollars  ($23,908,000)  making  with  the  shar^  ^cribed 

Sir  .s\ff  L"^rx«rf ..^^^^^^^^^      -p-^-  -  -.« 

pany  guarantee  any  further  ''""'^f  °^  *^,;  ""XisLTof  the  railway  in  accordance 
™d.2'.sr"br.Ve«d  ,./n  .b.  intc^..  K^'^'^^S^'cblA"*  ^Z    b 

equipment^  ^^^  ^^  ^^  ^^^  ^^^^^j  Trunk  Pacific  Branch  Line, 

n  I  t^th  fhTaDnroval  of  the  Grand  Trunk  Company  shall  determine  to  con- 

^:t 'erhrbr^.  -t^oTi'c^^^^^^^^  by  such  company  for  the  pu. 

3es  of  such  coLfruction  or  otherwise  as  may  be  necessary  to  enable  such  company 
to  carry  out  the  construction  of  any  such  branch  hne. 

In  Witness  Wheheof  the  parties  hereto  have  hereunto  affixed  their  respective 
corporate  seals  on  the  day  and  year  first  above  written. 

•     THE  GRAND  TRUNK  PACIFIC  RAILWAY  COMPANY. 

By  Chas.  M.  Hays, 

President.  ' 

The  Common  Seal  of  the  Grand  Trunk  Pacific  Railway  Company  was  affixed  hereto 

in  presence  of 

Henry  Philips, 

Secretary. 

[Seal  Grand  Trunk  Pacific  Railway  Company.] 

THE  GRAND  TRUNK  RAILWAY  COMPANY  OF  CANADA, 

By  C.  Rivers- Wilson, 

Pretident. 

The  Common  Seal  of  the  Grand  Trunk  Railway  Company  of  Canada  was  aifixed 

hereto  in  presence  of 

Henry  Philips. 

[Seal  Grand  Trunk  Railway  Company  of  Canada.] 
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Number  of  shares,  9,920 

I^ued  to  Charles  M.  Hays,  in  trust. 

Par  value,  $992,000. 


•  ( 


APPENDIX  C. 

GRAND   TRT7NK  PACIFIC  RAILWAY. 


LIST  OP  SHAREH0L,,E8S,  MARCH  17tH,  1909. 


ChM.  M.  H»y. 

E.  J.  Chunberlin  

S?»nk  W.Morse....: "" 

w  u  u''"*''*'" •;.'.'.■■■.■ 

w.  H.  il.jfgar  

Sir Ch«rl«i  Rivers  Wii^on,' G.a .M  G    C  B ■•■••' 

A.'^.°S«i'^*'*'^'«-^«-     ••.■::.■::;::... 

»<»•««>.  A. Cox  ..".■.'; :..■;.'■ 

KRWood.  

H.A.AU»n ;■.■■.■■■' 

E.B.  Greeiuhieldi... 

J.  R.  Booth  

E.H.Fitehiwh  ...'..■.'   

SirH.  M.J»dkaon.  B»rt !!!.'." 

Sir  W.  Lawrence  Younir.  B»rt  

Gea    VonCh.uvii,.T^^  

AIe».  HubUrd.  

Maurice  G.  C.  Glyn! ... 


20 

30 

SO 

20 

20 

20 

20 

20 

20 

20 

20 

30 

20 

ao, 

20 

20| 

20 

20 

20 

20 

20 


2,000 
2,000 
2,000 
2,000 

2;ooo 

2,000 

2.000 
2,000 
2.000 
2.0001 
2.000 

2;ooo 

%000 

2;ooo 

2,000 
2.000 
2,000 
2,000 
2,0001 
2.0001 

2.000: 


200 

200 

200 

200 

200 

20O 

200 

200 

200 

200 

200 

200 

201) 

aoo 

20O 

aoo 

400 
400 
400 
400 
IflO 


!M9.«20    24,942,0001 24,9061^ 


Certified  correct. 
(Sgd.)       FRANK  SCOTT, 

Transfer  Agent. 
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APPENDIX  D. 

GRAND  TRUNK  PACIFIC   RAILWAY  COMPANY. 

By-Law  No.  2. 

(Passed  ly  the  Directors  and  Shareholders,  July  31st,  1906.  and  amended 
November  8th,  1906.) 

To  authorize  the  issue  of  Debenture  Stock  under  authority  of  Chapter  100  of  the 
Statutes  of  Canada,  1906. 

Whereas  by  Chapter  100  of  the  Statutes  of  Canada.  1900.  the  Directors  are 
empowered,  being  first  authorized  as  therein  specified,  to  make  and  issue  from  time  to 
time  perpetual  or  terminable  debenture  stock  payable  in  Canadian  currency  or  in 
sterling  money  of  Great  Britain  for  a  principal  amount  not  exceeding  in  the  whole 
twenty-five  million  dollars  or  the  equivalent  thereof  in  pounds  sterling: 

And  Whereas  by  the  said  Act  it  is  also  provided  that  previous  to  each 
issue  of  any  such  debenture  stock  the  Company  shall  pass  a  By-Law  providing 
therefor,  for  the  convenient  transfer  and  registration  thereof  and  for  all  other 
matters  incidental  to  such  issue  and  its  management;  and  prescribing  the  amount 
of  stock  to  be  issued  under  such  By-Law,  the  rate  of  interest  payalde  upon  such  issue 
which  if  deemed  expedient  may  be  different  for  each  issue,  the  dates  and  places  of 
payment  of  interest  and  of  the  principal  of  sui'li  stock  if  terminable  and  defining  and 
declaring  the  rights,  priviliges,  ranking  and  remedies  of  the  holder  of  such  stock  and 
of  the  Grand  Trunk  Railway  Company  of  Canada  as  guarantor  thereof  uiider  any 
guarantee  duly  authorized; 

And  Whereas  by  the  said  Act  it  is  also  further  provide<^l  that  each  such  By-Law 
shall  form  the  basis  of  the  issue  of  the  debenture  stock  therein  referred  to  and  be 
effectual  for  the  purpose  of  such  issue  and  shall  not  be  altered  in  any  manner  affecting 
the  interests  of  the  holders  of  such  debenture  stock  otherwise  than  as  therein  provided; 

And  Whereas  it  is  expedient  now  to  make  and  pass  a  By-Law  providing  for  the 
issue  of  such  debenture  stock  to  an  amount  not  exceeding  three  million  pounds 
sterling; 

Thehefore  the  Grand  Trunk  Pacific  Railway  Company  hereby  enacts  as  follows : 

1.  The  words  'the  stock'  when  used  heroin  mean  the  debenture  stock  issued 
by  the  Company  under  the  provisions  of  this  By-Law.  and  the  words  '  the  stockholders  ' 
mean  the  several  persons  or  companies  for  the  time  being  entered  in  the  registers 
hereinafter  mentioned  as  holders  of  the  stock. 

2.  Subject  to  and  in  pursuance  of  the  provisions  of  the  said  Act  and  of  this  By-Law 
there  shall  be  issued  from  time  to  time  as  the  Directors  may  determine  an  amount  of 
such  debenture  stock  not  exceeding  in  the  whole  tlireo  million  jwunds  sterling.  The 
stock  is  subject  as  after  mentioned  to  be  perpetual  and  shall  carry  interest  at  the  rate 
of  four  per  cent,  per  anuum,  payable  lialf-yearly  on  the  first  day  of  .March  and  the  1st 
day  of  September  in  each  year.  The  Company  reserve  the  right  to  redeem  the  stock  by 
payment  at  the  rate  of  £105  for  each  £100  of  stock  at  any  time  on  or  after  the  1st  day 
March,  1936,  upon  giving  to  the  registered  holder  not  less  than  one  year's  previous 
notice  in  writing  of  their  intention  to  redeem. 

3.  Each  stockholder  will,  subject  as  herein  provided,  be  entitled  to  a  certificate  in 
such  form  as  the  Directors  of  thcCompany  may  determine,  stating  the  amount  of  the 
stock  held  by  him,  joint  holders  being  for  this  purpose  treated  as  one  person.  In  the 
case  of  joint  holders  the  certificate  shall  be  delivered  to  the  jierson  whose  name  stands 
first  in  the  register  in  rer-i)00t  of  the  stock  so  held  Certificates  shall  be  signed  in 
respect  of  stock  on  the  London  register  by  the  Secretary  of  the  London  Committee  of 
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the  Company  and  by  such  other  person  as  the  Committee  m.y  direct,  and  in  respect 
of  stock  on  the  Montreal  and  New  York  regUters  respectively,  by  t^Wt^^^ 
Company  and  such  other  person  as  the  Directors  mardeterSne  ^  ' 

nn-1 1  ^^^^'"P^^y  yJl  «t  aU  times  keep  at  its  office  in  London.  England,  Montreal 

of  thf  sTol'l'T?-''''^K  •  """""^'^  ^'^''^'  "''^  ^'^^^^^  '^'^^  showing  tS'eamou'S 
of  the  stock  for  the  time  being  entered  in  such  register  respectively  with  the  names 

totZ\:u\^"^'fT.f  the  stockholders  and  the  amounrof  the  stS  from^e 
to    'me  held  by  each  holder.    All  the  stock  shall  in  the  fiwt  instance  be  reiristerld 

writ?:.  rf";^"L^"*  '**;  ''""f  °'  "^  '^^'^  holder  shallThis  ^LTS 
wruing  at  any  time  be  transferred  to  the  register  at  the  Montreal  and  New  ^rk  offiS 
as  may  be  directed,  and  thereafter  the  stock  shall  at  the  written  request  of  the  st2S 
holder  be  transferrable  from  the  register  at  one  office  to  the  register  at  another     CW 

ce"rtiW  ":?*"'  '^'  «*r^. -*'«-*«  «hall  be  deposited  f or  ^ancell.tbTand  a^w 
certificate  in  due  course  be  issued  in  substitution  therefor.  A  fee  not  exceedinir  & 
6d.  will  be  charged  for  each  such  transfer.  exceeoing  ». 

«n  ,  ^\wf*'f  u'"'^'^  ^°^'^^'"  i  '^^  ''"^^  ''*''"  ^  ^"^'^^^-^  P""  P««*  with  each  other, 
and  with  the  holders  of  any  other  debenture  stock  at  any  time  hereafter  issued  under 
the  provisions  of  the  said  Act,  or  of  any  other  Act  Act  authorizing  the  Company  to 
make  and  issue  debenture  stock  to  the  benefit  of  the  lien  or  charge  referred  to  in 
T  X  A  I  .'""•  '  '  ^"*  ^h*'  '•ogi.tered  holders  of  the  stock,  and  the  holders  of 
any  other  debenture  stock  issued  under  the  provisions  of  the  said  Act  or  of  any  such 
other  Act  shall  not  among  themselves  be  entitled  to  any  preference  or  priori  ?or 
any  cause  whatever.  *^  ' 

6.  The  holders  of  the  stock  shall  in  addition  be  entitled  to  the  benefit  of  a  con- 
ditional guarant^^e  on  the  part  of  the  Grand  Trunk  Railway  Company  of  Canada  for 
due  payment  out  of  the  surplus  net  earnings  of  that  Company  in  each  year  of  all 
interest  accTMing  due  in  such  year  on  tht  stock. 

7.  The  Company  will  only  recognize  the  registered  holder  or  holders  of  any  of 
the  stock  as  the  absolute  owner  or  owners  thereof,  and  shall  not  be  bound  totake 
notice  or  to  sec  to  the  execution  of  any  trust  whether  express,  implied  or  constructive 
to  which  any  s'ock  may  be  subject,  and  the  receipt  of  the  stockholder,  or  of  one  of 
several  joint  holders  of  any  of  the  stock  for  the  interest  from  time  to  time  accrui^ 
due  in  respect  thereof  and  for  any  moneys  payable  upon  the  redemption  of  the  sam^ 
shall  be  a  sufficient  discharge  to  the  Company,  notwithstanding  any  trust  to  whkh 
the  stock  may  then  be  subject,  or  any  notice  which  the  Company  may  have  wSher 
express  or  otherwise,  of  the  right,  title,  interest  or  claim  of  a^y  leZl  tH;  7n  such 
stock  or  monies.  The  Company  shall  not  be  bound  to  see  to  fhe'^aScation  of  any 
money  paid  upon  such  receipt.  ' 

8.  The  executors  and  administrators  of  a  deceased  holder  of  any  of  the  stock  ^not 
being  one  of  several  joint  holders)  shall  be  the  only  persons  recognizi  by  the  Company 
as  having  any  title  to  such  stock.  ^         v^ompany 

9.  In  case  of  the  death  of  any  one  or  more  or  several  joint  holders  of  any  of  tlia 
stock,  the  survivor  or  survivors  of  such  joint  holders  shall  be  the  only  person  or  n^ 
sons  recognized  by  the  Company  as  having  any  title  to  such  stocknTany  S^ 
transfer,  or  other  instrument  respecting  such  stock  signed  or  executed  by  JudTJS 
vivor  or  survivors  shall  be  as  valid  and  effectual  as  if  it  were  signed  or™^c-!S 
by  all  the  i>ersoi>s  in  whose  names  such  stock  stood  before  such  death  ^^^^'ited 

10.  A  body  corporate  may  be  registered  as  one  of  the  joint  holders  of  any  of  the 
tock   and  in  any  such  case  a  p,.rson  and  body  corporate  so  registered  shall  be  deemed 

to  hold  in  joint  tenancy  with  right  of  survivorship,  and  the  Company  shaU  be  ^ 
liberty  to  act  on  that  understanding,  and  for  the  purpose  of  this  clause  a  dTssolution 
of  a  body  corporate  shall  be  treated  as  its  death.  uissoiution 

11.  The  stock  shall  be  transfer..ble  in  sums  of  one  ^ound  sterling  or  multiples 
thereof  by  an  instrument  in  writing  in  the  usual  common  form  of  transfer  but  frl^ 
tions  of  a  pound  of  stock  shall  not  be  transferable  w»nsier,  but  frac- 
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12.  Every  instrument  of  transfer  must  be  signed  by  both  the  transferor  and  the 
transferee  in  person,  or  under  power  of  attorney  duly  executed,  and  the  transferor 
shall  be  deemed  to  remain  owner  of  the  stock  to  be  transferred  until  the  name  of  the 
transferee  is  entered  in  the  register  in  respect  thereof.  In  the  case  of  joint  holders 
the  instrument  of  transfer  shall  bo  signed  by  all  the  joint  holders  then  living. 

13.  Every  instrument  of  transfer  (with  the  certificate)  must  be  left  for  regis- 
tration at  the  ofiBcc  of  the  Company  in  which  the  stock  to  be  transferred  is  registered, 
accompanied  with  such  other  evidence  as  the  Directors  or  other  officers  of  the  Com- 
pany authorized  to  deal  with  the  transfers  may  require  to  prove  the  title  of  the  trans- 
feror, or  his  right  to  transfer  such  stock.  All  instruments  of  transfer  to  be  registcreil 
as  well  as  the  certificate  of  the  stock  to  be  transferred,  and  the  evidence  produced 
shall  be  retained  by  the  Company. 

14.  If  any  of  the  stock  be  by  force  of  law  transmitted  from  the  holder  by  virtue 
of  his  last  will,  or  because  of  intestacy,  bankruptcy,  insolvency,  or  by  any  other  means 
instead  of  by  u  transfer  as  above  mentioned  any  person  becoming  entitled  to  such 
stock  may  upon  producing  such  evidence  of  title  as  the  Directors  shall  think  sufficient, 
at  his  option  either  be  registered  himself  ar  a  holder  of  such  stock,  or  may  transfer 
the  same,  and  the  Directors  shall  be  at  liberty  to  retain  the  interest  payable  upon  any 
of  the  stock  to  which  any  person  may  under  this  clause  become  entitled  until  such 
person  shall  either  have  become  the  reg'.stered  holiler  thereof,  or  shall  duly  transfer 
the  same. 

15.  The  appointment  of  any  attorney  to  transfer  or  accept  a  transfer  of  the  stock 
shall  be,  by  a  writing  under  the  hand  of  the  principal,  and  witnessed  by  a  subscribing 
witness,  and  shall  be  deposited       'h  the  Company  before  the  transfer  is  recorded. 

16.  A  fee  not  exceeding  2  will  be  charged  for  the  registration  of  each  transfer 
and  for  registration  of  probate.  roofs  of  death  in  joint  holdings,  powers  of  attorney 
and  other  documents. 

17.  The  Board  of  Directors  may,  if  they  deem  it  expedient,  n  to  time 
close  the  register  and  transfer  books,  and  may  refuse  to  register  any  tr^i  f  stock 
during  such  period  prior  to  the  days  on  which  interest  is  payable  on  the  sUnn  as  may 
from  time  to  time  be  fixed  by  them,  or  by  any  by-l.u'  of  the  Company. 

18.  Upon  proof  of  the  satisfaction  of  the  Directors  or  the  London  Committee  that 
any  certificate  of  stock  has  been  destroyed  or  irretrievably  lost,  its  production  and 
surrender  may  be  dispensed  with  upon  such  conditions  as  to  indemnify  or  otherwise 
as  ohall  be  prescribed,  and  upon  compliance  with  such  conditions  a  new  certificate 
may  be  issued  to  the  person  entitled  to  such  destroyed  or  lost  certificate.  An  entry 
as  to  the  issue  of  such  new  certificate  and  indemnity,  if  any,  will  be  made  in  the  proper 
reg^ister.  There  shall  be  paid  to  the  company  in  respect  of  every  new  cert"ncate  issued 
under  this  clause,  a  fee  of  2s.  6d.,  and  also  any  stamp  duty  payable  ther.  n  with  such 
costs  as  the  company  may  have  incurred  in  inquiries  respecting  such  iistruction  or 
loss,  and  in  the  preparation  and  execution  of  any  such  indemnity. 

19.  The  interest  upon  the  stock  will  bepnid  by  cheque  sent  through  the  post  to  the 
registered  address  of  the  holder,  or,  in  case  of  joint  holders,  to  the  registered  address 
of  that  one  of  the  joint  holders  who  is  first  named  on  the  register,  or  to  such  person, 
and  to  such  address  as  the  holder  or  joint  holders  may  in  writing  direct.  Every  such 
cheque  shall  be  made  payable  to  the  order  of  the  person  to  whom  it  is  sent.  All  cheques 
so  sent  through  the  post  shall  be  at  the  risk  of  the  stockholders  to  whom  they  are  sent, 
and  the  company  shall  not  be  liable  for  any  loss  or  misapplication  of  the  same  after 
they  are  put  into  the  post  office,  and  payment  of  the  cheque,  when  purporting  to  be 
endorsed  by  the  stockholder  to  whom  it  is  payable,  to  any  person  shall  be  a  satisfaction 
of  the  interest,  whether  the  signature  of  the  stockholder  is  or  is  not  authentic. 

20.  If  several  persons  are  entered  in  the  register  as  joint  holders  of  any  of  the 
stock,  then  notwithstanding  the  provisions  of  the  last  preceding  clause,  the  receipt  of 
any  such  person  for  the  interest  from  lime  to  tiu»e  payable  in  respect  of  such  stock 
shall  be  as  effective  a  discharge  to  the  company  as  if  the  person  signing  the  same 
leceipt  were  the  sole  registered  holder  of  such  stock. 
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21.  Holders  of  the  stock  shall  not  be  entitled  to  vote  at  any  meeting  of  the  share- 
holders of  the  company. 

22.  Any  notice  may  be  Riven  to  the  holders  of  the  stock  by  sending  the  same 
through  the  post  in  a  pn-paid  letter  addressed  to  auch  holders  at  their  addresses  as  they 
appear  in  the  registers  of  stockholders,  and  every  notice  sent,  by  post  shall  be  deemed  to 
have  been  given  on  tlie  day  when  the  letter  containing  the  same  was  put  into  the  post. 
Any  such  notice  may  also  he  given  by  advertising  the  same  twice  in  eacii  of  the  follow- 
ing newspapers,  namely  The  Canada  Gazeffe,  The  Times  newspaper  in  London,  Eng- 
land, in  a  daily  newspaper  published  in  ilontrenl,  Canada,  and  a  daily  newspaper 
published  in  New  York,  and  any  notice  so  given  shall  be  deemed  to  have  been  given 
on  the  day  on  which  the  last  of  such  advertisements  appears. 

23.  The  company  shall  be  primarily  liable  to  pay  the  interest  upon  the  stock,  but, 
if  default  shall  be  made  by  the  company  in  the  payment  thereof,  or  any  part  thereof, 
and  if  the  Grand  Trunk  Railway  Company  of  Canada  (hereinafter  called  '  the  Grand 
Trunk  Company ')  shall  pay  the  same,  nny  moneys  so  paid  by  the  Grand  Trunk  Com- 
pany under  its  guarantee  shall  be  hold  to  have  been  paid  in  discharge  of  the  liability 
of  the  Grand  Trunk  Conipmi--.  but  not  in  discharge  of  the  liability  of  the  Company 
with  respect  to  the  said  interest,  and  any  moneys  so  paid  by  the  Grand  Trunk  Com- 
pany shall  continue  to  be  part  of  the  charge  upon  the  railway  undertaking  equipment 
and  property,  rights  and  franchises  of  the  Company  created  by  the  issue  of  the  stock 
under  this  by-law,  and  the  Grand  Trunk  Company  shall  as  to  such  interest  be  sub- 
rogated to  all  the  rights  of  the  hoMers  of  the  stoek,  the  interest  upon  which  shall  have 
been  paid  by  the  Grand  Trunk  Company. 

24.  This  by-law  may  from  time  to  time  be  altere<l  by  a  by-law  providing  that  any 
place  or  place.s  in  addition  to  those  above  mentionfvl  may  be  named  for  the  issue  or 
registry  or  transfer  of  stock,  and  providing  for  matters  incidental  to  the  issue,  registry 
and  transfer  of  stock  at  the  plnce  or  places  so  named. 

25.  This  by-law  shall  come  into  force  cs  soon  as  the  Directors  are  dul.y  authorized 
to  issue  the  stoek  either  at  an  annual  meeting  or  iit  a  specia.  meeting  of  the  Com- 
pany duly  called  for  the  purpose  ai  which  shareholders  representing  at  least  two-thirds 
in  value  of  the  siibserilied  capital  stoi-k  of  thi'  Conip-any  and  who  have  paid  all  calls 
due  thereon  are  present  in  person  or  represcntcJ  by  proxy- 


GRAND    TRUNK    PACIFIC    RAILWAY   COMPANY. 

FOUR  per  cent.  Debenture  Stock  redeemable  by  the  Company 
at  any  time  on  or  after  the  Ist  day  of  ilarch,  1936,  on  not  less  than 
one  year's  previous  notice  at  the  rate  of  £105  for  each  £100  of  Stock. 


Interest  payable  half-yearly  on  1st  March  and  1st  September. 


No.- 


No.- 


This  is  to  Certify  that  of 

is  the  Registered  Proprietor  of  pounds  Four  per 

cent.  Debenture  Stock  of  the  Grand  Trunk  Pacific  Rnilway  Company  issued  under 
the  authority  of  an  Act  of  the  Parliament  of  Canada  Clinpter  100  of  the  Statutes  of 
1906,  and  entitled  to  the  benefit  of  the  guarantee  of  the  Grand  Tnmk  Railway  Com- 
pany of  Canada  .short  particulars  of  which  are  endorsed  on  this  Certilieate. 

Dated 
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..J     •*!,  *i,o  TIomI  of  Transfer,  whether 
This  Certir^ate  of  Stock  must  be  dei««ted  w.^^^  ^^^   ^   i,,„ed    in 

for  the  whole  ur  any  portion  thereof,  before  a  new  ten 

''""rr'a Ifer.  can  be  made  of  any  multiple  of  £1. 

FOR  INDORSEMENT. 

on  such  stock  from  time  to  time  »«""«'K^"^;^    half-year  ending  on  the  30th  June  or 
Provided  and  to  the  extent  only  that  »".»"y^^7 JtJ^^  ^^ V  case  may  be,  the 
31st   December   preceding  the   1st   S^^Pt^f^'/nL  RaiCrCo^^^^^^ 
amount  of  the  gross  earnings  of  the  «'«'":'*  JT^^^.J^X;  the  following  preferential 
show  a  surplus  available  for  the  purpose  after  deducting 

payment,  viz:—  ,       ,     p._adiar  Acts  of  Parliament  relating 

1    All  working  expenses  as  defined  by  the  Lanadiar  acis 

•  to  th^  said  Grand  Trunk  Railway  Company  of  Canad^  ^.^^^^  ^^^_ 

2.  All  interest  and  other  monies  payable  by  the  saw  ura 

pany  of  Canada  in  respect  of  ,  c  ^   v„   ♦»,» 

(a)  The  said  Company's  Loan  Capital  or  prior  charges   as   defined  by   the 

said  Acts,  or  Company    pursuant    to    any 

'''  .^TranrgU  ^Z^rZ ^  R^ay  So^pany  of  Canada. 

And  Provided  also  that  the  ^^ ^^:l;^jJ:S^'Zr^^^^'::^ 
shall  be  liable  to  the  payment  onl.V  of  the  half  ^^^-^J  ,^^,  if  the  sur- 

shall  not  be  chargeable  with  any  P''-'^'""'^";^";'.,"^,  «hall  be  insufficient  to  pay  the 
plus  profit.  fc,r  any  half-T^  ar  en.l.uK  on  .onie  3«h^^^^^^^^  ^  ^^^ 


nme^r .  m-'^\ 


